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Bank loan facilities

Working capital facility provided by BankSA	 20,000	 20,000	 -	 -

   Used at balance date	 -	 -	 -	 -

   Unused at balance date	 20,000	 20,000	 -	 -

(d) Standby arrangements and credit facilities

Unrestricted access was available at balance date to the following lines of credit:

 

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000
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Note 22. Non current liabilities – Borrowings (continued)

(i)	 The Medium Term Notes 2010 (MTN’s 2010) are a secured 

credit wrapped Australian capital markets issue. The joint 

arrangers and lead managers of the issue were Australian and 

New Zealand Banking Group Limited and Westpac Banking 

Corporation. The MTN’s 2010 are issued in registered form with 

the benefit of credit enhancement in the form of a financial 

guarantee from MBIA Insurance Corporation. The proceeds 

from the 15 December 2000 issue ($240 million) were used 

to refinance existing senior bank debt and provide additional 

working capital. A further issue of $24 million was made 

9 April 2003 the proceeds of which were used to fund the buy 

back of the subordinated floating rate notes and are fungible, 

and form a single series, with the $240 million issue. Interest is 

payable quarterly based on the 90 day BBSW bank bill rate plus 

a margin of 0.49%. Interest rate swap facilities have been used 

to effectively fix the interest rate paid as set out in note 17. 

The MTN’s 2010 are secured by a charge over the entire assets 

and undertakings of the economic entity.

(ii)	 The Medium Term Notes 2016 (MTN’s 2016) are a secured 

credit wrapped Australian capital markets issue. The joint 

arrangers and lead managers of the issue were Australian and 

New Zealand Banking Group Limited and Westpac Banking 

Corporation. The MTN’s 2016 are issued in registered form with 

the benefit of credit enhancement in the form of a financial 

guarantee from MBIA Insurance Corporation. The proceeds 

from the 22 August 2006 issue ($265 million) were used 

to refinance existing senior bank debt obtained to finance 

the construction of the New Terminal. The notes consist of 

$165 million where interest is payable quarterly based on 

the 90 day BBSW bank bill rate plus a margin of 0.25% and 

$100 million where interest is payable half-yearly with a fixed 

rate of 6.25%. Interest rate swap facilities have been used to 

effectively fix the interest rate for the variable portion as set 

out in note 17. The MTN’s 2016 are secured by a charge over 

the entire assets and undertakings of the economic entity.

(iii)	 The working capital facility is secured by a charge over the 

entire assets and undertakings of the economic entity and 

is current until November 2008.

(iv)	 Lease liability is effectively secured as the rights to the leased 

assets revert to the lessor in the event of default.

(v)	 Land Transport Notes - $228.82 million facility is pursuant to 

a Land Transport Facilities Borrowing Agreement with the 

Commonwealth of Australia and associated agreements.  

The note holders qualify for an income tax rebate on interest 

received. The facility was drawn to $228.82 as at 30 June 2008 

(2007 - $228.82 million). $3.2 million in repayments has been 

received as at 30 June 2008. A legal right of set-off exists in 

respect $226.729 million, representing a loan payable by 

Macquarie Bank Ltd (“MBL”) against the redemption of the 

Land Transport notes.

(b) Airport loan notes

The Company has issued securities comprising of a $99 loan 

note totaling $188.563 million. The rights to the loan notes are 

subordinated to all other creditors and distributions to security 

holders may comprise interest paid on the loan notes and 

repayment of loan note principal. Under the terms of the Loan 

Note Deed Poll, the principal of the loan notes is to be repaid 

at predetermined rates beginning in 2033 with full maturity by 

2048. The interest rate payable on the loan notes is a maximum 

of 15% as set out in the Loan Note Deed Poll; however the 

payment of interest is subject to sufficient cash being available 

to make payment. If interest is not paid in the relevant payment 

period because there is insufficient net cash available, it is 

permanently foregone under the terms of the Loan Note Deed 

Poll. The Airport Loan Notes, previously issued to the 

shareholders of Adelaide Airport Limited and stapled to the 

ordinary shares, were unstapled and sold by the holders to 

New Terminal Construction Company Pty Ltd on 18 June 2006.

(c) Redeemable preference shares

The Redeemable Preference Shares (“RPS”) have been issued by 

New Terminal Construction Company Pty Ltd (NTC) in units of 

$99 totaling $188.563 million. The RPS have been stapled to 

the ordinary shares issued by Adelaide Airport Ltd on a one for 

one basis. The two components cannot be traded separately. 

The rights to the loan notes are subordinated to all other 

creditors and distributions to security holders comprise dividends 

paid on the RPS. The amount of dividend payable on the RPS 

is the amount of interest paid to NTC by the Company on the 

Airport Loan Notes.

The balance comprises temporary differences attributable to: 

Amounts recognised in profit or loss			 

Accrued revenue and interest receivable	 720	 465	 717	 450

Investment property 	 32,519	 40,209	 27,016	 34,841

Property plant and equipment	 11,699	 1,671	 10,557	 1,671

Intangibles 	 1,397	 1,461	 -	 -

Prepaid operating lease	 37,732	 36,829	 37,732	 36,829

Borrowing costs	 1,143	 710	 -	 645

Other	 -	 2	 -	 1

	 85,210	 81,347	 76,022	 74,437

Amounts recognised directly in equity			 

Cash flow hedges	 7,441	 2,986	 -	 1,067

Asset Revaluation Reserve	 726	 -	 726	 -

Total deferred tax liabilities	 93,377	 84,333	 76,748	 75,504

Set-off deferred tax liabilities (note 14)	 (4,393)	 (4,795)	 (2,245)	 (2,547)

Net deferred tax liabilities	 88,984	 79,538	 74,503	 72,957

Movements

Opening balance at 1 July	 84,335	 81,304	 75,504	 75,062

Credit / (charged) to the income statement (Note 7)	 3,862	 45	 1,585	 (625)

Credited/(charged to equity)	 5,180	 2,986	 (341)	 1,067

Closing balance 30 June	 93,377	 84,335	 76,748	 75,504

				  

Deferred tax liabilities to be recovered within 12 months 	 738	 467	 717	 450

Deferred tax liabilities to be recovered after more than 12 months 	 92,639	 83,868	 76,031	 75,054

	 93,377	 84,335	 76,748	 75,504

Note 23.	Non-current liabilities – Deferred tax liabilities

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000
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(a) Reserves				  

Hedging reserve – cash flow hedges	 17,363	 6,967	 -	 2,490

Asset Revaluation Reserve	 1,695	 -	 1,695	 -

	 19,058	 6,967	 1,695	 2,490

Hedging Reserve movements

Balance 1 July	 6,967	 (3,206)	 2,490	 (3,206)

Revaluation – gross (note 17)	 14,851	 14,534	 -	 8,138

Transfer of hedges to New Terminal Financing Company Pty Ltd	 -	 -	 (2,490)	 -

Deferred tax (note 23)	 (4,455)	 (4,361)	 -	 (2,442)

Balance 30 June 	 17,363	 6,967	 -	 2,490

Asset Revaluation Reserve movements

Balance 1 July	 -	 -	 -	 -

Re-classification from operating to investment 

Asset AASB 140 and AASB 116 	 2,421	 -	 2,421	 -

Deferred tax (note 23)	 (726)	 -	 (726)	 -

Balance 30 June 	 1,695	 -	 1,695	 -

(b) Retained profits				  

Balance 1 July	 44,476	 70,569	 7,704	 48,855

Dividends (note 28)	 -	 (26,550)	 -	 (26,550)

Profit/(Loss) – current year	 8,411	 457	 12,860	 (14,601)

Balance 30 June 	 52,887	 44,476	 20,564	 7,704

(c) Nature and purpose of reserves

Hedging reserve – cash flow hedges

The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge that are recognised directly in equity, 

as described in note (1(l)). Amounts are recognised in profit and loss when the associated hedged transaction affects profit and loss.

Note 27.	Reserves and retained profits 

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000
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Provisions – long service leave	 257	 193	 -	 -

Provisions – LTEIP	 398	 303	 -	 -

	 655	 496	 -	 -

Note 24. Non-current liabilities – Provisions

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000

Deferred income	 2,966	 3,102	 2,966	 3,102

	 2,966	 3,102	 2,966	 3,102

Note 25. Non-current liabilities – Other

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000

Ordinary shares fully paid	 1,904,676	 1,904,676	 1,904,676	 1,904,676

	 1,904,676	 1,904,676	 1,904,676	 1,904,676

Note 26. Contributed equity

The company has authorised share capital amounting to 1,904,646 (2007 1,904,646) ordinary shares.

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   Shares	 Shares	 Shares	 Shares



Unfranked dividend	 -	 26,550	 -	 26,550

	 -	 26,550	 -	 26,550

Note 28.	Dividends

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000

Short-term employee benefits 	 2,335,978	 2,326,062	 2,335,978	 2,326,062

Long-term benefits	 397,761	 303,211	 397,761	 303,211

Superannuation	 174,489	 178,591	 174,489	 178,591

	 2,908,228	 2,807,864	 2,908,228	 2,807,864

(c) Key management personnel compensation

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $	 $	 $	 $

Franking Credits available for subsequent financial years 

base on a tax rate of 30% (2007 – 30%)	 5,133	 -	 5,133	 -

	 5,133	 -	 5,133	 -

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000

The above amounts represent the balance of the franking account as at the end of the financial year, adjusted for:

(i)	 franking credits that will arise from the payment of the amount of the provision for income tax

(ii)	 franking debits that will arise from the payment of dividends recognised as a liability at the reporting date; and

(iii)	 franking credits that will arise from the receipt of dividends recognised as receivables at the reporting date.

Note 29. Key management personnel disclosures
(a) Directors

The following persons were directors of Adelaide Airport Ltd during the financial year:

(i)	 Chairman – non-executive

	 D C Munt

(ii)	 Executive directors

	 P A Baker, Managing Director

(iii)	 Non-executive directors

	 J R McDonald

	 A Mulgrew

	 J A Rickus (ceased 19 May 2008)

	 G M Scott

	 J L Tolhurst

	 J F Ward

(iv)	 Alternate directors

	 M Delaney – alternate for John Rickus (ceased 19 May 2008) 

and alternate for John McDonald (appointed 21 May 2008)

	 Nicholas Szuster – alternate for Graham Scott 

(appointed 28 August 2007)

(b) Other key management personnel

The following persons also had authority and responsibility for planning, directing and controlling the activities of the Group, directly or 

indirectly, during the financial year:

Key management personnel compensation excludes insurance premiums paid by the parent entity in respect of directors’ and officers’ liability 

insurance contracts as the contracts do not specify premiums paid in respect of individual directors and officers. Information relating to the 

insurance contracts is set out in the directors’ report. The terms of the insurance policy prohibit disclosure of the premiums paid.

Name	 Position	 Employer

M Andrews	 General Manager Business Development	 Adelaide Airport Management Ltd

S Doyle	 Manager Executive Services	 Adelaide Airport Management Ltd

L Goff	 Company Secretary	 Adelaide Airport Management Ltd

K May	 General Manager Property Development	 Adelaide Airport Management Ltd

J McArdle	 General Manager Corporate Affairs	 Adelaide Airport Management Ltd

V Scanlon	 General Manager Airport Operations	 Adelaide Airport Management Ltd

M Young	 Chief Financial Officer & Joint Company Secretary	 Adelaide Airport Management Ltd
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(b) Redeemable preference shares

Dividends on these shares of 15% per annum (2007 – 15% per annum) totaling $28,361,926 (2007 - $28,284,434) paid quarterly have been 

charged to the income statement as interest and finance charges because the shares are classified as liabilities (refer note1(x)). 

(c) Franking Credits

Remuneration for audit or review of the financial reports 

of the parent entity or any entity in the consolidated entity:	 166,254	 173,159	 166,254	 173,159

Other assurance services:	 -	 -	 -	 -

     Audit of Government Grant claim	 -	 4,400	 -	 4,400

Taxation services:

     Staff training services	 1,485	 -	 1,485	 -

	 167,739	 177,559	 167,739	 177,559

Note 30.	Remuneration of auditors

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $	 $	 $	 $



Property, plant and equipment Payable:	

Within one year	 545	 353	 545	 135

Later than one year but not later than 5 years		  -		  -

Later than 5 years	 -	 -	 -	 -

	 545	 353	 545	 135

Investment property				  

Within one year	 -	 2,195	 -	 2,195

Later than one year but not later than 5 years	 4,888	 1,766	 4,888	 1,766

Later than 5 years	 -	 1,528	 -	 1,528

	 4,888	 5,489	 4,888	 5,489

(b) Lease commitments: Group Company as lessee

Commitments in relation to leases contracted for at the 

reporting date but not recognised as liabilities, payable:	

Within one year	 400	 378	 400	 378

Later than one year but not later than 5 years	 316	 317	 316	 317

	 716	 695	 716	 695

Representing:

Non-cancellable operating leases	 330	 358	 330	 358

Future finance charges on finance leases	 386	 337	 386	 337

	 716	 695	 716	 695

(i) Operating leases

The Group leases various items of plant and equipment 

under non-cancellable operating leases. 

Commitments for minimum lease payments in relation to 

non-cancellable operating leases are payable as follows:

Within one year	 171	 159	 171	 159

Later than one year but not later than five years	 159	 199	 159	 199

Later than five years	 -	 -	 -	 -

Commitments not recognised in the financial statements	 330	 358	 330	 358

Note 32. Commitments for expenditure
(a) Capital commitments

Capital expenditure contracted for at the reporting date but not recognised as liabilities is as follows:

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $	 $	 $	 $

Note 31. Contingencies
(a) Contingent liabilities

As required by the consolidated entity’s agreement with the Commonwealth of Australia, certain property developments on the airport site 

may be undertaken at some future date requiring tenants to relocate from existing properties.

In the event that these relocations are required, certain reimbursements may be claimed by the tenants from the consolidated entity for 

improvements made by the tenants to existing properties.

At this stage, the consolidated entity has no obligations to make any such reimbursements to tenants and no provision has been recorded 

in the financial statements to reflect these contingent obligations.
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Within one year	 1,037	 723	 1,037	 723

Later than one year but not later than five years	 2,623	 2,524	 2,623	 2,524

Later than five years	 -	 -	 -	 -

Minimum lease payments	 3,660	 3,247	 3,660	 3,247

Future finance charges	 (386)	 (337)	 (386)	 (337)

Recognised as a liability	 3,274	 2,910	 3,274	 2,910

Representing lease liabilities:

Current (note 19)	 808	 504	 808	 504

Non-current (note 22)	 2,466	 2,406	 2,466	 2,406

	 3,274	 2,910	 3,274	 2,910

The weighted average interest rate implicit in the leases is 8.37% (2007 - 7.9%)

(ii) Finance leases

Commitments in relation to finance leases are payable as follows:

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $	 $	 $	 $

Employee entitlement liabilities		

Provision for employee entitlements –current (note 20)	 1,260	 1,137	 -	 -

Provision for employee entitlements – non-current (note 24)	 655	 496	 -	 -

Aggregate employee entitlement liability	 1,916	 1,633	 -	 -

Employee numbers

Average number of employees during the financial year	 120	 125	 -	 -

As explained in note 1(v) the amounts for long service leave 

are measured at their present values. The following 

assumptions were adopted in measuring present values. 

Weighted average rates of increase in annual employee 

entitlements to settlement of liabilities	 6.00%	 6.00%	 -	 -

Weighted average discount rates	 6.45%	 6.26%	 -	 -

Weighted average terms to settlement of the liabilities 	 12 years	 12 years	 -	 -

Note 33. Employee entitlements

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $	 $	 $	 $



Purchases of goods and services	

Purchase of human resources services from related companies	 -	 -	 10,486,690	 9,050,495

Purchase of payroll preparation services from related companies	 -	 -	 102,159	 99,465

Tax consolidation legislation

Current tax payable assumed from wholly-owned 

tax consolidated entities	 -	 -	 7,675,761	 6,008,326

Tax losses assumed from wholly-owned tax consolidated entities	 -	 -	 -	 (21,233)

Interest paid

Interest paid to related companies	 -	 -	 66,705,128	 65,581,781

Dividends

Dividends Received from related companies	 -	 -	 20,000,000	 -

Superannuation contributions

Contributions to superannuation funds on behalf of employees	 695,147	 693,623	 -	 -

(e) Outstanding balances arising from  

sales/purchases of goods and service

Current receivables (tax funding agreement)	 -	 -	 7,675,761	 6,008,826

Current payables (tax funding agreement)	 -	 -	 -	 21,233

Amounts due to and receivable from related parties within the wholly owned group are disclosed in the respective notes to 

the financial statements. 

No provisions for impairment have been raised in relation to any outstanding balances, and no expense has been recognised in respect of 

impaired debts due from related parties.

The terms and conditions of the tax funding agreement are set out in note 7(d).

All other transactions were made on normal commercial terms and conditions and at market rates, except that there are no fixed terms 

for the repayment of loans between the parties. The average interest rate on loans during the year was 7.39% (2007 7.35%)

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $	 $	 $	 $

Note 34. Related parties
(a) Parent entities

The parent entity within the Group is Adelaide Airport Ltd which is also the ultimate parent entity and ultimate controlling party.

(b) Subsidiaries

Interests in subsidiaries are set out in note 35.

(c) Key management personnel

Disclosures relating to key management personnel are set out in note 29.

(d) Transactions with related parties 
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Adelaide Airport 

Management Limited*	 Australia	 Ordinary	 100	 100	 5	 5

Parafield Airport Limited*	 Australia	 Ordinary	 100	 100	 5	 5

New Terminal Financing 

Company Pty Ltd	 Australia	 Ordinary	 100	 100	 2	 2

New Terminal Construction 

Company Pty Ltd*	 Australia	 Ordinary	 100	 100	 2	 2

					     14	 14

*These subsidiaries have been granted relief from the necessity to prepare financial reports in accordance with class order 98/1418 issued by the Australian Securities 

and Investments Commission. For further information refer to note 37.

Note 35. Subsidiaries
The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance with the 

accounting policy described in 1(b) 

Name of entity	 Country of	 Class of		  Cost of Parent 

	 incorporation	 shares	 Equity holding	 investment

	 2008	 2007	 2008	 2007 

	 %	 %	 $	 $
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Profit (Loss) from ordinary activities after income tax	 8,411	 457	 12,860	 (14,601)

Depreciation and amortisation of property plant and equipment	 16,469	 16,004	 16,469	 16,012

Amortisation of intangible assets	 170	 169	 -	 -

Amortisation of borrowing costs	 2,141	 2,034	 -	 -

Amortisation of prepaid operating lease	 1,368	 1,378	 1,368	 1,378

(Profit)/Loss sale of assets	 (87)	 (139)	 (87)	 (139)

Fair value adjustment to investment property	 (14,078)	 (7,803)	 (9,391)	 (5,334)

Impairment of assets	 8	 275	 -	 -

Capitalised interest on construction borrowings	 -	 -	 -	 -

Capitalised borrowing costs on refinancing	 -	 (6,913)	 -	 -

Income tax from Subsidiaries	 7,592	 -	 -	 -

Movements in current and deferred tax assets and liabilities	 (2,509)	 4,382	 (2,509)	 (2,147)

Inter Entity Dividends	 -	 -	 (20,000)	 -

Decrease (increase) in trade debtors and accrued income	 (510)	 4,340	 (502)	 4,231

Decrease (increase) in prepayments	 503	 (517)	 503	 (517)

Increase (decrease) in trade creditors	 (2)	 1,261	 (205)	 (783)

Increase (decrease) in other provisions	 428	 393	 40	 2

Net cash inflow from operating activities	 19,904	 15,321	 (1,454)	 (1,898)

Note 36. Reconciliation of profit/ (loss) from ordinary activities after income tax to net cash inflow from 

operating activities

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2007

			   $’000	 $’000	 $’000	 $’000



Income Statement				  

Revenue from continuing operations		  153,322		  121,092

Other income		  20,647		  874

Increments/(decrements in the fair value of investment properties		  14,078		  7,803

Employee benefits expense		  (10,039)		  (10,109)

Depreciation and amortisation expenses		  (18,009)		  (17,540)

Services & utilities		  (26,551)		  (23,351)

Consultants & advisors		  (3,796)		  (3,588)

General administration		  (6,463)		  (5,122)

Leasing & maintenance		  (4,640)		  (3,460)

Borrowing costs expense		  (96,319)		  (79,182)

Profit/(Loss) on disposal of property, plant and equipment		  87		  139

Impairment of property, plant and equipment		  (7)		  (275)

Gain (Loss) before income tax 		  22,311		  (12,719)

Income tax benefit/(expense) 		  (4,674)		  885

Gain (Loss) for the year		  17,637		  (11,834)

Summary of movements in consolidated retained profits

Retained profits at the beginning of the financial year		  20,558		  58,942

Loss from ordinary activities after income tax expense		  -		  (11,834)

Dividend		  17,637		  (26,550)

Retained profits at the end of the financial year		  38,195		  20,558

Current assets			 
Cash assets		  39,557		  25,024

Receivables		  7,810		  8,440

Derivative financial instruments		  -		  3,581

Other		  4,930		  4,341

Total current assets		  52,297		  41,386

Non current assets			 
Property, plant and equipment		  297,715		  310,148

Prepaid operating lease		  125,774		  122,764

Investment properties		  206,992		  191,493

Intangible assets		  184,113		  184,283

Receivables		  422		  431

Total non current assets		  815,016		  809,119

Total assets		  867,313		  850,505

Current liabilities			 
Payables		  16,765		  14,357

Interest bearing liabilities		  808		  503

Derivative financial instruments		  -		  24

Provision for income tax		  4,967		  4,149

Provisions		  1,261		  1,440

Other		  415		  362

Total current liabilities		  24,216		  20,835

Non current liabilities			 
Interest bearing liabilities		  717,200		  723,820

Deferred tax liabilities		  80,482		  77,601

Provisions		  655		  194

Other		  2,966		  3,102

Total non current liabilities		  801,303		  804,717

Total liabilities		  825,519		  825,552

Net assets		  41,794		  24,953

Equity			 
Contributed equity		  1,905		  1,905

Reserves		  1,694		  2,490

Retained profits		  38,195		  20,558

Total equity		  41,794		  24,953

				    2008		  2007

				    $’000		  $’000

(b) Balance sheet

Set out below is a consolidated balance sheet as at 30 June 2008 of the Closed Group consisting of Adelaide Airport Limited, Adelaide 

Airport Management Limited, Parafield Airport Limited and New Terminal Construction Company Proprietary Limited.

				    2008		  2007

				    $’000		  $’000

Note 37. Deed of Cross Guarantee
Adelaide Airport Limited, Adelaide Airport Management Limited, Parafield Airport Limited and New Terminal Construction Company 

Proprietary Limited are parties to a deed of cross guarantee under which each company guarantees the debts of the others. By entering into 

the deed, the wholly-owned entities have been relieved from the requirements to prepare a financial report and directors’ report under Class 

Order 98/1418 (as amended by Class Orders 98/2017, 00/0321 and 01/1087) issued by the Australian Securities & Investments Commission.

(a) Consolidated income statement and a summary of movements in consolidated retained profits

The above companies represent a ‘Closed Group’ for the purposes of the Class Order, and as there are no other parties to the 

Deed of Cross Guarantee that are controlled by Adelaide Airport Limited, they also represent the ‘Extended Closed Group’.

Set out below is a consolidated income statement and a summary of movements in consolidated retained profits for the year ended 

30 June 2008 of the Closed Group consisting of Adelaide Airport Limited, Adelaide Airport Management Limited, Parafield Airport Limited 

and New Terminal Construction Company Proprietary Limited.
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Acquisition of plant and equipment by means of finance leases	 943	 764	 943	 764

Note 38.	Non-cash financing and investing activities

	 Consolidated	 Parent entity
			   2008	 2007	 2008	 2008

			   $’000	 $’000	 $’000	 $’000



Adelaide Airport Limited

Directors’ declaration 

30 June 2008

In the directors’ opinion:

(a)	 the financial statements and notes set out on pages 8 to 55 are in accordance with the Corporations Act 2001 including;

	 i)	 complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional reporting 

	 requirements; and 

	 ii)	 giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2008 and of their performance 

	 for the financial year ended on that date; and 

(b)	there are reasonable grounds to believe that the company will be able to pay its debts as and when they become due and payable; and 

(c)	 at the date of this declaration, there are reasonable grounds to believe that the members of the Closed Group identified in note 37 will 

be able to meet any obligations or liabilities to which they are, or may become, subject by virtue of the deed of cross guarantee 

described in note 37.

This declaration is made in accordance with a resolution of the directors.

Jim Tolhurst						      Phillip Baker

Director							       Director

Adelaide, 30 September 2008
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Liability limited by a scheme approved under Professional Standards Legislation

PricewaterhouseCoopers
ABN 52 780 433 757

91 King William Street
ADELAIDE SA 5000
GPO Box 418
ADELAIDE SA 5001
DX 77 Adelaide
Australia
Telephone +61 8 8218 7000
Facsimile +61 8 8218 7999

Independent auditor’s report to the members of
Adelaide Airport Limited

Report on the financial report

We have audited the accompanying financial report of Adelaide Airport Limited (the
company), which comprises the balance sheet as at 30 June 2008, and the income
statement, statement of changes in equity and cash flow statement for the year ended on
that date, a summary of significant accounting policies, other explanatory notes and the
directors’ declaration for both Adelaide Airport Limited and the Adelaide Airport Limited
Group (the consolidated entity). The consolidated entity comprises the company and the
entities it controlled at the year’s end or from time to time during the financial year.

Directors’ responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility
includes establishing and maintaining internal controls relevant to the preparation and fair
presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances. In Note 1, the directors
also state, in accordance with Accounting Standard AASB 101 Presentation of Financial
Statements, that compliance with the Australian equivalents to International Financial
Reporting Standards ensures that the financial report, comprising the financial statements
and notes, complies with International Financial Reporting Standards.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We
conducted our audit in accordance with Australian Auditing Standards. These Auditing
Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial report.
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Our procedures include reading the other information in the Annual Report to determine
whether it contains any material inconsistencies with the financial report.

For further explanation of an audit, visit our website
http://www.pwc.com/au/financialstatementaudit.

Our audit did not involve an analysis of the prudence of business decisions made by
directors or management.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s opinion

In our opinion:

(a) the financial report of Adelaide Airport Limited is in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the company and consolidated entity’s
financial position as at 30 June 2008 and of their performance for the year
ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001; and

(b) the consolidated financial statements and notes also comply with International
Financial Reporting Standards as disclosed in Note 1.

PricewaterhouseCoopers

AG Forman Adelaide
Partner 30 September 2008
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